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a u t h ~ ~ t y  to TWA will be sub~tantjally s u ~ e ~ ~ r  tu the grant of an ~ d ~ ~ t j o n ~  route to USAir, 

Service by TWA from St. Louis to ~ a n a ~ a  will be an ~ ~ ~ o ~ a n ~  element in ~ e e t ~ n g  the 

service needs of the ~ . S . - ~ a n a ~ a  market. Because of the recent e x ~ a n ~ ~ o ~  of ~~~~ St. Louis r 

hub, the St. ~ou~s-Toronto route will ~ r o ~ d e  online service to a wide area ufthe c ~ ~ ~ t ~  and 

Canada. An award to TWA will ~ r o v ~ d e  the ~ o ~ ~ o w i n ~  major ~ e n e ~ t s :  - 
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p TWA will ~ruvide the first nonsto~ service between St. Louis and Toronto. St. Louis 

today is the largest city in the East and ~ j d ~ e s ~  with no conven~ent service to Turunto? 

and TWA is the only hub carrier with no a u t ~ o ~ t ~  to serve Canada. The St. Louis 

~ e t r ~ F o ~ j t a n  area has a ~ o ~ u ~ ~ t i o n  of more than 2.5 ~ ~ ~ ~ i ~ n .  It is the tenth largest ~~~ 

in the Eastern and ~ ~ w e s t e ~  r e ~ ~ u n ~  of the ~ ~ t e d  States. It is less than ~~~ miles from 

~ o r o n t ~ .  ~ e v e ~ ~ e l e ~ s :  single plane service to  oro onto has been sporadic (Ex. TW- 104). ' 

~ h i ~ e  the exemFtjon award to ~ S ~ r  for a Pitts~urgh - Toronto route was ~rem~sed on 

the abi~~ty of that carrier to institut~ service ~ ~ ~ e d i a t e l ~ ~  the ~ o n ~ - ~ n  ~ e ~ ~ ~ ~ a t e  decision 

~ u 5 t  be based on mure  are^^ cons~deration ofthe needs of the i n d ~ ~ d ~ a ~  ~ a r k e t s  for 

service to ~ o r u n ~ o .  In this respect, St. Louis is  ear^^ far ~ u r e  d e s e r v ~ ~ ~  o f ~ r s t  n u ~ s t o ~  

s e ~ i c ~  to ~ o r ~ n t o  than ~ i t t s~urgh  is ofa,second carrier in the local market. St. Louis has 

a larger ~ e t r o ~ o ~ ~ t ~  area ~ o ~ u ~ a t i u n  than ~ ~ t t ~ ~ u r g ~  (Ex. TW- 10 I ). The St. Louis- 

~ o r o ~ t ~  O&D ~r~~~ a ~ ~ o s t  e ~ u a ~ e d  ~ittsburgh, d e ~ ~ ~ t e  the fact that ~ ~ t t s ~ ~ r ~ h  received 

four n o ~ s t u ~ ~  daily, whi~e ~ t .  ~ o u i s  had none ~ x . ~ -  1021.  he award of the ~it t~burgh- 

o or onto e~emption a u t h o ~ t ~  to ~ S ~ r  was not based on the needs ofthe local market, 

but was a ~ y ~ r u d u c t  of P j t t s ~ u r ~ ~ s  status as the carrier~s hub.   ow ever, an award of St. 

~uujs- oro onto autho~ty to TWA will not only match the hub element ofthe P ~ t t s b ~ r ~ h  



award, but ~rovide nunstuF service in a locd market that is  ore d e s e ~ n ~  of an avdard 

than ~i t ts~urgh.  

Thruug~ its St. Louis hub, TWA will provide online senrice to a wide area of the & o u n t ~ .  

Each St. ~ o u ~ ~ - ~ o r ~ n t u  ~ i ~ ~ t  will ~ u ~ ~ & ~  with a major d e ~ ~ u r e  or arrival bank at 

TWA's d o ~ e s t ~ c  hub. Over the past year, TWA has i~&reased its daily ~re~uency at St. 

Louis from 234 to 324, and has created a large u ~ ~ i - d ~ r ~ ~ j o n a l  hub. In add~tiun to 

T~~~ large jet s e ~ c e ,  its Trans ~ o r l d  Express a ~ ~ i a t ~  offers 161 daily St. Louis 

d e F a ~ ~ r e ~ ,  c r e~ t~ng  an ~ n t e ~ r a t ~ ~  hub with 485 daily ~ re~uen~ ies .  The St. Louj~-Tor~Rto 

r ~ ~ t ~ ~ w i l ~  enable TWA to ~ r u v i ~ e  online service be~ween ~ ~ r o n t o  and 52 TWA and TW 

Express cities. 

In ~ ~ d ~ t i o R  to the first nunsto~ s e ~ j c e  b e ~ ~ e e ~  St. Louis and ~ a ~ a d i ~   point^, TWA will 

~ r ~ v i d e  ~ n e - ~ t o ~ ,  direct service be t~een  ~ u r o ~ t u  and both Phoe~ix and San Diego. The 

service to San Diegu will be the first daily o ~ e - s ~ o p  service offered to that city. 

large part on how ~ u i ~ ~ ~ ~  carriers could utilize the n e ~ ~ ~  avai~ab~e a ~ t h o ~ t y ,  its i ~ s t j t u ~ j n ~  

order in this ~ r o ~ ~ e d i ~ ~  focuses on m ~ r ~ e t  s ~ ~ & t u r e  and the cu~pet~t ive j ~ p l i ~ ~ t i o ~ s  of 
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the aya j~a~ le  awards. An award to TWA will have the most ~ r o - c o ~ p ~ t ~ t j ~ e  i~pl ica t~ons  

o ~ a n y  ~ossible award in this case Because TWA is the only major hub carrier that has no ' 

a u t h o ~ t ~  at ail to serve ~ a n a ~ ~ ~  grant of its a ~ p ~ i c ~ t ~ o n  will insert a major new carrier in 

the ~ . ~ . - ~ ~ a d a  market, and add an i~pur t an t  competj~jye element to the ~ . ~ . - ~ ~ n a ~ a  

i TWA will be a new, low-cost carrier in the ti S. -Canada market As a result of its labor 

~ g r e e ~ e n t s  and o n ~ o ~ ~ g  ~ n a ~ ~ i a ~  r e s t ~ c t u ~ ~ ~  a ~ t ~ v j t ~ ~ s ,  its unit costs are s h r i n ~ ~ n g  

d r a ~ a t i c a ~ ~ ~ .  W t h  lower cost and its St Louis hub, it will be p ~ s j ~ j ~ n e d  to foster e ~ e c t j v ~  

price compet~t~on 

The ~ e ~ a r t ~ e n t  has r e c o ~ n i z ~ d  lhat,the r ~ t j o n a l ~  for the c ~ ~ i ~ ~ a t e  awards in this 

p r o ~ ~ e d ~ n ~  will be d ~ ~ ~ r e n t  than the ~ r ~ u n d s  for the d e c j s ~ ~ n  on its e x e ~ p ~ ~ u n  awards. The goal 
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com~e~jtjon by m ~ ~ ~ ~ j ~ n ~  both the n u ~ b e r  of carriers s e ~ i n g  the de~tination and the a ~ t e ~ a t ~ v e  

r ~ u t j n ~  ayai~able to consu~ers. A~p~~cat ion of these policies makes it clear that TWA shuu~d be 

a prime  d did ate for the award of ru~tes to Canada fiom its St. Louis hub. 

The ~ e p a ~ ~ e n t  s h ~ ~ l d  make the c e ~ ~ ~ ~ a t e  awards in this case in a ~ a ~ e r  that will 

expand ~ o ~ p e t ~ t ~ o n  in the broadesl area of the ~ o ~ n t ~ .  This ~ e a n s  that the Toront~ awards 

must be f ~ c u ~ ~  on iRler-h~b co~pet j~ion between major hubs. The D e ~ ~ m e R t  ~u~~ also 

consider the n~ture of e x ~ s t ~ n ~  r u u ~ ~ s ,  most of ~ ~ ~ j ~ h  are ~ o n ~ e n t r a t e ~  in the Eastern hart ofthe 

~ o u ~ t ~ .  Along the East Coast, ~ o s t ~ ~ ~  New Y ork, ~ h ~ ~ a d e l ~ h j a ,  P~ t~sburg~*  

~ a l t ~ ~ ~ r ~ a s h i n ~ o n ,  Tampa and ~~a~~ already receive direct senice to Toronto ~ u n ~ ~ c t ~ n ~  

r ~ ~ t ~ R ~ s  are a v a j ~ ~ b ~ e  over those points to ~ u ~ e r o u s  other Eastern U S cities Rather than 

a d d ~ t j o ~ ~ ~  awards in the East, the ~ e ~ a ~ ~ e n t ~ s  ~~~a~  con^^^ ~ u s l  be to a c ~ e v e  awards that 

The ~ e s ~  also deserves addjt~onal service more than the ~ o ~ h e a ~ t  because t r a ~ ~  be~ween 

that area of the ~ o u n ~ ~  and Toron~o has been ~ r o ~ ~ ~ g  faster than traffic from the East Coast. 
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Since 1991, traffic from ~ o ~ h e ~ s t e r n  gate~ays has ~o~~ at an annual rate of less than I%, while 

traffic to other areas of the ~ o ~ ~ t ~  ~exc~udiRg F l o ~ d a ~  has ~o~ 6 . ~ ~  ~u~~~ (Ex. ~ - 3 0 2 ) .  

In the latest r e p o ~ ~ ~  period, ~o~heast-Toronto p~ssen~ers were still more than 1 1% below 

1990 levels (Ex. ~ - 3 0 0 ,  p.2). Clearly, St Louis s h o u ~ ~  be chosen as the ~ a t ~ w a y  to the ~ e s t  

before ~ ~ t t s b ~ r ~ h  is added as an add~t~ona~ ~ a t e w a ~  to an area of the  count^ where traffic has 

been flat for several years. 

In ~ x h i ~ i t s  TW- 10 1 and 102, we have shown the r e ~ a t ~ v ~  r a ~ i n ~  of St Louis and several 

other hubs. St. Louis is the largest city in the Eastern or ~ ~ w e s t e ~  ~ ~ t e ~  States that jack both 

~onstop service and service by its hub carrier St. Louis has a larger ~ u ~ u ~ ~ t i u ~  than ~ i t t s ~ u ~ g h ,  

Tampa, and ~ i ~ & j ~ a t ~ ~  all of w ~ ~ c h  have nonsto~ service ID   or onto 

  ore over, the ~ 7 e s t e ~  hubs that are ~ompetit~ve with St. Louis already have service to 

~ o r o ~ t o  by their hub caniers. Both ~ e r i c ~  and ~~t~ ~ ~ ~ ~ t e  to ~uronto &om their C ~ & ~ ~ u  
hubs; ~ e ~ c a ~  also p r o ~ ~ ~ s  nonstop service frpm its ~ a ~ l a ~ ~ .  ~ o ~ h  hub; ~ o ~ h w e s t  

~ r o ~ ~ ~ s  Rumerous ~ i ~ h t s  from its ~etroi t  hub; and ~ n i t e ~  has ~ o n s t ~ p  o~eratians from its major 

~ e s t  Coast hub at San F r ~ c ~ s ~ .  At other hubs, i n ~ ~ u ~ i n ~   levela and and C ~ n ~ ~ ~ ~ a t ~ ,  n o ~ s t o ~  

service tn   or onto is provided by the ~ o ~ ~ u t e r  a ~ ~ ~ a ~ e s  of the hub carrier. 

~ ~ ~ ~ ~ - ~ ~ r r ~ e r  ~ ~ ~ ~ e t ~ t j ~ n  

The other major c r i ~ ~ ~ o ~  that s~ould guide the ~ ~ p ~ ~ ~ e n l  is e ~ p ~ R s i o ~  ofthe nu~ber  of 

c a ~ e r s  o ~ e ~ n g  co~~e t i t i ve  service to Canada In this regard, TWA is the only major carrier that 

is e ~ t ~ r e ~ y  shut out of the ~ ~ ~ ~ j a n  ~ a r ~ ~ ~ .  fts service wiIl provide a major c o ~ ~ ~ t ~ ~ ~ ~ ~  spur to 
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the o~erations of j n ~ u ~ ~ ~ n t  carriers in a ~ a n n ~ r  far ~ ~ ~ ~ r e ~ t  from an ~ n ~ r e ~ e n t a l  award to a ' 

carrier that is already serving   or onto AH other major airlines are far better s~tuated with respect 

to  oro onto service than TWA   can, for e x ~ p ~ e ~  sewes ~ o r ~ n t ~  from two hubs - C ~ ~ a g o  

and ~ a ~ l a ~ t .  ~ o ~ h  ~n j t ed  also pro~des   ons stop service from two hubs - ~ h ~ ~ a ~ o  and San 

Fra~c~scu Other carriers also provide either ~ u ~ s ~ ~ p  or une stop service frum their c e ~ ~ e r s  of 

o ~ e r a ~ ~ o n  An award to TWA is the only one that will in trod^^^ an entirely new hub carrier to the 

U S - ~ o r o n i ~  market 

It would be ~ a ~ ~ c u ~ a r ~ ~  ~ ~ o ~ u n a t ~  for the goal of e ~ ~ a n ~ i n g  ~ o ~ ~ e t i t ~ u n  if the 

~ ~ i t ~ ~ ~ r g ~  exe~ption autho~ty fur USAir were ~ o n ~ ~ e d  by a ~ e ~ i ~ ~ a t e  award Assay~r alrea~y 

p r o ~ d e ~  20 ~jghts per day to  oro onto from seven U S cities  it^ only four desj~nations 

avail~ble to ~uronio d u ~ ~ g  the first two years of the new Agree~ent, USAir is  ready assured of 

one award because it will a~tomat~cally receive ~ a s h ~ n ~ t o n ,  D C -Toronto a u ~ h o ~ t y  as soon as 

Air Canada begins senrice in the market. ~ S ~ r  has already filed an e x e ~ p t i o ~  a~~ljCat~on for 

that a ~ t ~ u ~ t ~  It can only damage competitjon, and, indeed, violate ~ndamental C O R ~ ~ ~ ~ S  of 

f a ~ ~ e s s ,  if the ~ e ~ a ~ ~ e n t  were to grant US Air two ofthe l ~ ~ j t e ~  pool of f o ~ r  desjgnations 

availa~~e durjng the first two years of the new ~i~ateral. 

- 
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~~~r~~ of ~~~~~~~~~ * 

T?VA's ~ r o ~ o s e d  St ~uuis-  or onto service requires the e~~ivalent of kss than one 

aircra~. W A  c u ~ e n t l ~  oper~tes a fleet of I85 a i rc ra~~ jncluding 45 ~ ~ - 8 0  series, and can 

obtain the added a~rcraft time n e c ~ s ~ ~  for Canada by rea~locat~on of e ~ u i ~ m e n ~  From e ~ j s t ~ ~ ~  

routes. The e ~ ~ ~ ~ ~ e ~ t  for a post Labor Day start-up would ~ r o b a b l ~  come from TWA's s g a s ~ i ~ ~ ~ ~  

p u l ~ - d o ~  of its s u m ~ e r  service. ~ l t i ~ a t e l ~ ,  it w3I acquire additiunal a j r c r ~ ~  for this and othei 

~ a n a d i a ~  routes. TWA ~ r o p o s e ~  to utilize ~ - 8 ~ s  for its St. ~~uis-Toronto service. Those 

aircraft are Stage 3 a i ~ ~ a ~ e ~  that €Sly comply with FAR-36. 

TrafEr F ~ r ~ r a ~ r  

T W ~ s  traffic ~ore~as t  is shuwn in ~xhibit T ~ - 3 ~ 0  TWA ~ n t j c ~ ~ a t e s  that it Will carry 

more than I ~ ~ , ~ ~ 0  ~a~sengers in its initial year of senice, nearly half of whi~h uill  be local St 

~uuis- oro onto passengers Until TWA can add fre~uencies and b e c o ~ e  more k l ly  compet~~iv~ 

with ~ ~ r i c a n  and ~n i t ed  via ~ h i c a ~ ~  and ~ o ~ h ~ e s t  via ~ e ~ r o i t ,  it will be handjca~ped in 

com~et in~  for connecting traffic, and the forecast rec~gn~zes that. 

Start Up Date 

TWA will begin service on Septe~ber 6, 1995, i ~ ~ e d ~ a t e ~ y  after Labor Day. TWA 

would ~ntegrate the Turonto o ~ ~ r ~ t i o n  with the rest of its s y s t e ~  as pan ofa n o ~ a l  seasonal 

change Because Briefs to the ~ e c ~ s ~ o n ~ a k e r  are not due until late April, TWA expects that the 

de~~sion will not be made before late June or early July. If the dec~sion is made substan~~a~~y 

before that time, TWA will advance the inaugurati~ date ofits service. 
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TWA does not a ~ ~ ~ c ~ ~ a ~ e  any ~ i ~ c u l t y  in negot ia t j~~  ~ r o ~ n d  h a n ~ l ~ n ~  and faciljtjes at ~ o r o ~ t u  on 

a t i ~ e ~ y  basis , 

Start-Up Costs 

~ursuant to Order 95-2-57, TiVA has attac~ed as ~ x ~ ~ ~ ~ t  TW-4~6 its e s t ~ ~ a t e  of the start- 

up expenses that would be ~ n c u ~ e d  in i ~ s t i t ~ t ~ ~ ~  service on the ~ ~ ~ a d ~ a ~  routes. It is not aware 

of any restraints at  onto that would inhjbjt the p r ~ ~ p t  i n a ~ ~ u r a t ~ o n  of service 

~ e s ~ o ~ ~ ~ s  to ~ ~ ~ ~ ~ r ~ ~ a ~ ~ r j ~ ~  

In respo~se to the I ~ t e ~ o ~ a t o ~ e s  p ropou~~ed  by the ~ e p a r t ~ e n t  in the E ~ d e ~ & e  

Request 

(1 ) TWA will accept the s ~ ~ ~ ~ a r d  b a c ~ ~  co~d~ljon that will ~ e ~ ~ t  it to ~ ~ ~ l e ~ e n t  

service w ~ t ~ n  the first year s ~ o u ~ ~  the ~~~a~ carrier ~ t ~ d r a w  from the ~ a r ~ e t  

If selected for ~~~a~ ~ ~ t h o ~ t y ,  TWA will accept a c o n d ~ t ~ o ~  r e q u ~ ~ n g  it to 

~ ~ s t ~ t ~ t e  sertice by a date c ~ ~ a ~ n .  The ~ e ~ ~ ~ e ~ t  shoul~ specify ~ e p t ~ ~ ~ e ~  6, 

1995, ~ r u ~ d e d  that the ~ e ~ a ~ ~ e n t  issues its decjsjo~ by  u st 1,1995. 

(2) 
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TWA proposes to, operate two daily St. Louis - Toronto round trips, the ~~i~~~ 

allowed under the bilatera~ ~ ~ r ~ e m ~ n t  with Canada, with ~~U ajrcra~  bit Tw- 

1 5 1). As soon as it is autho~zed to do so, W A  would add an additiona~ two round trips. 

The resultjn~ s~hedu~e would not only ~ r o ~ ~ e  direct c o ~ ~ ~ i o ~ ~  to ~~s service to 

cities t ~ o ~ ~ h o u ~  the We~t  and ~~u thwes t ,  but would p r o ~ d ~  a full ~ ~ t t e ~  of service to 

the local St. Louis -   or onto market ~ x ~ ~ i t  Tw-I 55) .  

TWA will ~ r o v ~ ~ e  daily round trip on~-stop service to F h o e n ~ ~  a major v a ~ ~ ~ o n  market, 

and San Diego, a mark~t ~ h i c h  has been unde r s~~ed .  In the 12 ~ o n t h s  ended June 30, 

1994; there were 34, I20 passengers in the San Diego -  oro onto ~arket--nearly I 1 ~ ~ r c e n ~  

more than the n ~ ~ b e r  of passengers.~ra~el~n~ betw~en F~ttsbur~h and   or onto. A 

subs~ant i~ n ~ ~ b e r  of a d ~ i t i o n ~  San Diego ~assengers trave~ed via Los Angeles because 

of the n ~ n s t ~ p  sewice o~ered  ~e~~~~~ Los hgeles  and ~ u r o n t ~  and the absence of any 

~ e a n ~ n g ~ l  single plane ~ o r ~ n t o  - San Diego service  bit Tw- I54), a sentice 

de~cjency TWA propo~es to address. 

In addj t~o~,  as s~own by E x ~ ~ ~ ~ t  TW-I 52, TWA will ~ r o ~ d e  direct cu~ne~tjons to 52 
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on-line cities, i n c ~ u ~ i n ~  35 served ~ ~ r ~ c t ~ y  by W A  and 17 served by its c o ~ ~ u t e r  carrier 

a ~ ~ ~ a t e ~   sans ~ o r ~ d  Express. In a ~ ~ ~ t ~ u n  to the ~ u ~ e r o u s  points in the states 

s u ~ o u n d i ~ ~  St. Louis, major cities TWA will serve via direct jet c o ~ e c t ~ o ~ s  ~ ~ c ~ u d e :  

Rocky ~ o u ~ t a ~ n s :  Denver, C o l ~ r a ~ o  ~ ~ ~ n g ~ ?  Salt Lake City, 
~ b ~ ~ u e r ~ ~ e  

. .  
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720 1710 

825 
91 6 

1815 
1850 

It44 
2055 

Toronto - St. Louis 

nt. No. c D 

Freq. my. Dly. 

Arr. St, Louis Lv. 1330 1710 
Lv. St. Louis An. 1254 1.600 

Arr. ~ ~ u e ~ j ~  Lv. 
Arr. San Diego Lv. 

855 

First Clas 12 
Coach - I20 
Total 132 





I. 



Docket 50168 
~~~~~t Tw- 152 
Page 3 Of 4 

1995 

PM 
PM 

PM 
PM 
PM 
PM 
PM 
PM 
fM 
PM 
PM 
PM 
PM 
fM 
PM 
PM 
PM 
PM 

Phi 
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1995 

8.90 PM 



2,416 



RECENT HISTORY 

YYZ-SAN 

SAN-YY2 

YYZ-SAN 

SAN-YYZ 

WZ-SAN 

SAN-YYZ 

OF TORONTO SAN DIEGO DIRECT SERVICE 

1993 

- JAN f%J !?.PfJ MAY' - JUL SEP DEC 

NWzB NW2/S NWUS NONE NONE NON'E NONE NONE UAI/S UAI/El US2/S Ml/S 
UA l/S us 2/83 

NONE UAl/S NONE AAl/S Ml/S AAl/S AAIR AAl/S NONE NONE US2/S US2/S 
. I  

1994 

- JAN m APR W . J U N  - J U L W S E P & W E  

MID Ml/S Ml/S AAlm AAl/S NONE NONE NONE UA2/S NONE NONE NONE 
US2/S US2/S NW2lS NW2/S 

US2D USI/S NONE . NONE NONE NONE NONE NONE NONE NONE UAl/S UAllS 
UAl/S UA1B 

1995 

- JAN m 
US2/3 U832/S NONE I NONE 

.UAI/S NONE NONE NONE 
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Westbound 

A 8 C D 

DIy, Dly. Dly. my, 

720 1015 1315 1710 

825 1120 1420 1815 
916 1209 1512 1850 

1615 
1323 

If44 
2055 

~oruntu - St. Louis 

East& u n d 

FIt. No. E F G H 

Freq. , Dly. my. DIy. Dly. 

Lv. To~ontu Arr. 1050 1820 ~ 0 0 0  230~ 

Arr. St. Louis Lv. 8UU 1330 1710 2010 
Lv. St. Louis Arr. 718 1254 1600 1931 

Arr. Kansas CityLv. 620 

Arr. San Diegu tv. 1034 

Arr. Denver Lv. 1620 
-Arr. Phoen~x Lv. 855 

Notes: (1) STL-PHX and STL-SAN are 8 x ~ ~ t ~ n ~  ~ ~ ~ ~ ~ t s  

(2) AII f ~ i ~ h t s  operate with MO-80 ~ ~ u j p ~ e n t  with seating ~ o ~ f j ~ u r a t i u n  
as f u ~ ~ ~ ~ s :  

First Clas: 12 
Coach 120 
Total 132 

R 







D i S C ~ U  nt 
14 day AP $138 USD 
07 day AP $162 USD 
~ r o u p s  $1 22 USD 
Other $1 18 USD 

30% 52.4 55.2 
05% 9.7 11.3 

05% 5.9 7.1 
05% 7.3 8.5 

Phoenix - Full Fare 
Toronto 

5 iscou nt 

Su btatal 

Total before dilution 

Other d ~ l u t ~ ~ ~  

Total after d ~ l ~ t i o ~  

First class 
E c o n o ~ y  

14 day AP 

$751 USD 
$420 USD 

$210 us0 
07 da; AP $246 USD 
Groups $186 USD 
Other $177 USD 

79% 

04% 
20 % 

40% 
05% 
05% 
05% 

S u ~ t ~ t a l  ~ 9 %  

Total before d ~ l ~ t ~ o n  

Other ~jlution 

Total after d~lU~ion 

San Diego - Full Fare 

~ l ~ ~ o u n t  

First class 
Toronto € ~ O ~ O ~ ~  

14 day-BP 
07 day AP 
Groups 
Other 

Total before d i t ~ t ~ ~ ~  

$75.f us0 
$420 USD 

$210 USD 
$246 USD 
$186 UsD 
$177 USD 

Subtotal 

$ 2 0 ~  $1 93 

$2 1 $20 

$1 79 $1 73 

37.6 
105.0 172.1 

107. 1 117.9 
14.8 17.2 
'11.2 13.1 
12.4' 10.6 

$288 $265 

$78 $72 

$21 0 s i  93 

04% 37.6 
20% 105.0 112.1 

40% 107.1 111.9 
05% 14 8 17.2 
05% 11.2 13.1 
05% 12.4 10.6 

79% . 

$Z&& ' $265 

$8 1 $75 
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Trans Work ~ r ~ ~ n e s  - 

St.  Louis -    run to 
Traffic Forecast 

If it were a u t ~ o ~ ~ d  to seme the St. Louis -   or onto ruute, TWA e s ~ ~ ~ a t e s  it 

’would carry 105, I70 ~ a s s e n ~ ~ r s  during the1 2 mon~hs ended March 3 1 ~ 1996. Nearly half 

o ~ ~ ~ a t  ~ r a ~ ~ ,  46,230 ~assengers, ~ o u ~ d  be St. Louis - Toro~to O&D ~asse~gers ,  

r e s ~ o ~ d ~ n g  to the first nons tu~ sert<ce in a market which has lacked a ~ o ~ s i s t e ~ t  ~ a t t e ~  of 

direct sewice. An e ~ ~ ~ ~ a t e d  1 ~ , ~ 0 ~  ~ o r o ~ t u  ~assengers would be carried to and from San 

Diego and ~ h o e n ~ ~ ,  cities where TWA u3I operate o ~ e - s t o ~   oru unto sert<ce. 

. .  The d e ~ ~ a ~ ~ u n  of the ~urecast is detaj~~d in ~xhibjt ~ W - ~ ~ ~ .  The forecast 

~ n ~ u ~ o r a ~ ~ ~  ~ ~ ~ a t e d  base traffic as   he^ by F u ~ ~ ~ c  Counsel and revised f ore cast 

~ r o ~ h  rates, to reflect the effect on h~s t~r~caI  g r o ~ ~ h  rates of the   dated traffic base In 

The base is actual U&D traffic for the I2 ~ o ~ r ~ ~  ended June 30, 1994, as 

~ontajned in fC I ED. 
- 



~ ~ ~ k ~ t  ~ U ~ 6 ~  

Page 2 of5 
E ~ ~ i t  ~ - 3 0 0  

~ r o ~ h  

To e ~ t i ~ a ~ e  ~ r a ~ ~  fur the fur~cast period TWA has app~~ed an annual ~ r u ~ h  rate 

of 4.5 percent, the ~ r u ~ h  rate in the first half of 1994 of passen~ers b e ~ e e n  ~uron to  and 

puin~s in the U. S. other than the ~ o ~ h e a s t  and ~ o r i ~ a  ~ ~ b ~ t  ~ - ~ U 2 ~ .  

As s h u ~  in  bit ~ - 3 U ~ ~  U.S. -  b runt^ traffic has been subject to ~ ~ ~ ~ c ~ t  

~ u c ~ a t i o ~ s  as a result of ecunu~ic co~d~ t~ons ,  ~ n c l ~ d ~ n ~  c u ~ e ~ c y  ~uctuat i~ns.  Total 

pas se~~er s  peaked in 1990, then dec~~ned s h a ~ ~ y  in 1991 and r e ~ ~ n ~ ~  below 1990 Ievels 

until the most recent r e ~ o ~ i n ~  period Those data were ~~~l~ i ~ u ~ ~ ~ e d  by a dec~~ne  in 

 r run to t r a ~ c  in the ~ u ~ h ~ a s ~ .  In the latest repo~jng period  st - ~ u r u n ~ o  

~ a s s ~ n ~ e r s  still were more than 11 percent below 1990 Ievels. U n ~ ~ ~  late 1993, a partial 

offset was s ~ r u n ~  ~ r u ~ h  in F ~ u ~ d a  t r a ~ c ,  but in the past year there has been a sharp 

r e d ~ ~ t i ~ n  in that t r a ~ c .  

~ ~ ~ ’ s  Torun~o s e ~ ~ c e  area consists exc~us~vely of U.S. ~ u i n ~ s  uuts~de the 

~ortheast  and ~ l o ~ d a ,  and traffic ~ r o ~ h  in that area ~ ~ t h e r  U.S.” in ~ ~ j ~ j t  ~ - ~ U Z ~  

best ~ e s c ~ ~ e s  the ~ r u ~ ~  in ~ e ~ a n d  fur the sewice TWA prupuse~. Traffic in the W A  

service area has recovered ~~~ the 199 1 recessjon and has been ~ n ~ ~ e a s ~ n g  at a faster rate 

than the ~ r a d ~ ~ ~ ~ ~ a ~  ~~~~~a~~ and ~ ~ ~ r i ~ a  ~~~~t~~ 
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The forecast ~ o ~ h  rate is s u ~ ~ o ~ e d  by trends in the C ~ a d ~ a n  ecunu~y.  

~ c o n ~ ~ ~ c  g r o ~ h   accelerate^ in late 1994 and is e x ~ e & t e ~  to cont~nue well into 1995. I 

, TWA has a ~ ~ ~ ~ ~ d  s t i ~ ~ l a t ~ o n  to only two ~ ~ r k e t s ~  St. Louis, where it will p r u ~ d e  

the first ~ o n s t o ~  sewice, and San Diegu, where it will offer the first round trip one-s~op 

service. TWA ~ s t i ~ a t e s  St. Louis -  oro onto stimulat~un at 100 ~er&ent and San Diego - 

Traffic ~~~~~n St. Louis and ~ u r o n ~ o  has been severely im~acted by the absence 

o ~ d ~ r e ~ t  service. In seven of the 12 ~ o n t h s  ended June 30, 1994, there was no round trip 

single plane service. In three other ~ o n t ~ ~  the only single plane service from ~ o r o ~ t o  was 

a two-sto~ ~ j ~ h ~ .  ~i oniy one ~ o n ~ h ~  June 1994, was round trip single plane service 

~ r o ~ ~ e d  by the same carrier. . ~ x h ~ ~ ~ ~  TW- 104). 

As a result, St. Louis -   or unto t r a ~ ~  has been substant~ally below the levels - 



I: 

with that u ~ ~ i ~ w e s t  hubs ~ h ~ ~ h  have nonstop service to ~ u r ~ R t u .  ~ x ~ ~ b i 1 ~ ~ - ~ ~ 2 ~ ,  

Fur exarnple, ~ a s ~ v ~ l ~ e ,  a  arke el less than h ~ f t h e  size of St. ~ou i s ,  has 55 percent rnure 

~uruntu  passengers. Even with 100 percent s t i ~ ~ ~ a t i u ~  ~ s t i ~ a t e d  St, Louis - ~orun tu  

O&D p~sseR~ers ~ o u l d  be less than ~ u u l d  be s u ~ ~ e s t e ~  by the relative size ufthe 

service. ~ ~ ~ j t  TW- I 54). ~ o r e u v ~ r ,  because of n u ~ s ~ u ~  service between Toronto and 

Los hge le s  and the p r u x ~ ~ ~ t y  of Los hge les  to San Diegu, s o ~ e  n u ~ ~ e r  of San Diego 

p a ~ ~ ~ ~ g e r ~  have been d ~ ~ e ~ ~ d  to Los Angeles and have been e x c l ~ ~ ~ d  from the base 

traffic. Thus, s t a n ~ a r ~  applicatiun of the QSI ~ u ~ u ~ a  w o u l ~  un~erstate the s t~rnu~al io~ 

associated with first single plane service. 

Market Share 

Fur p u ~ o s e s  o ~ e s t i ~ ~ ~ ~ n g  TWA’s m ~ ~ e t  share, it is a s s u ~ e ~  that as a result of 

this ~roceed~ng, T ~ ~ s  service ~ o u l ~  replace ~ ~ ~ r ’ s  ~ u r u n t ~  - ~ ~ ~ t s b u r g ~  service. 

Delta’s Turonlo - Atla~ta service, a s su~ed  to r ~ ~ ~ n  in eEect, ~u~~~ have a ~ e g ~ i ~ i ~ ~ e  

effect on TWA l r a ~ ~  since there is little overlap in ~ a r k e t s  Delta wuuld serve via A ~ ~ a n ~ a  

and those TWA wuuld serve via St. Louis. 



~~~s fo r~c~s t  St. Louis - ~uronto ~a rke t  share i s  ~ ~ ~ s ~ s t ~ n t  with the absence of 

~ t e ~ a t i v e  direct service and the share ofthe nonstop carrier in other ~orun tu  ~ ~ k e t s ,  

(See WA's ~ u t j o n  fur Leave to File and ~ u ~ e ~ ~ ~  in the U.S. - ~uruntu Exe~pt~un 

fo r~as t  share in other singk plane markets is based on an ass~ss~ent  of c o ~ p ~ t i t ~ v e  

service. 

Because W A  would be ~~~~t~~ to two daily ~ o r o n ~ o  round trips, its cunnect~ng 

service via St. Louis will not be €idly c o ~ ~ e t i t i v ~  with service via other hubs in the 

expe~ence an the ~ ~ ~ a ~ o  - ~ o r o n ~ o  route. 



Total ~a rke t  
12 ~ o n ~ s  Ended 

June 30,1994 
(1 1 

st. Louis 28,570 

Ph~enix 56,890 
. San Diego 34,520 

Total 91,410 

~ ~ u q u e ~ q u e  
A~stin 
Cedar Rapids 
G ~ l ~ r a ~ ~  Spring 
~ a l l a ~ ~  ~ o ~ h  
Denver. 
D ~ ~ o i n ~  
~ o n o ~ u l ~  
~ o u s ~ o n  
Kansas City 
Las Vegas 
Llncoln 
~ ~ e ~ o c k  . 
Los Angeles 
LoU~s~Ile , 

~ o ~ ~ n e  
~ a s ~ v ~ l l ~  
New Orleans 
O~ahoma C i  
Omaha 
~ n ~ a r i o  

. Orange ~ o u n ~  
P ~ ~ a n d  
~ a ~ r a ~ e n t o  
Salt Lake C i i  
San An~onio. 
San Francisco 
Sam Jose 
SeaMe 
Shrevep~~  
S iou~a l l s  
S ~ r i n g ~ ~ l d ~  MO 
Tulsa 
~ ~ c ~ ~ a  

Total 

8,390. 
11,130 
4,360 
4,280 

108,920 
41,960 
5,610 

18,730 
22,530 
23,380 
32,500 
2,360 
4,~60 

242,650 
7,230 
3,480 

45,340 
30,2~0 

' 4'390 
5,510 
9'530 

1 3 ~ 3 0 ~  
13,560 
7,690 

17,540 
12,080 

175,690 
13,840 
29,480 
1,640 
1,3Q0 
1,170 
5,450 
4,300 

931,480 

Trans ~ o r l d  ~ ~ j n ~  
St Louis - Toronto 

Passenger Forecast. 
12 ~ o n ~ h s  Ended March 31,1996 

Average 

(2) 

Ann~al Base 
~ r o ~ h  Forecast 

4.5% 3~,820 

4.5% 61,370 
4.5% 3 7 ~ ~ 3 a  

98,609 

4.5% 9,051 
4.5% 12.006 
4.5% 4,703 
4.5% 4.637 
4.5% 117,497 
4.5% 45,264 
4.5% 6,052 
4.5% 20~205 
4.5% 24,304 
4.5% 22,848 
4.5% 3 5 ~ ~ 5 9  
4.5% 2,546 
4.5% 4,380 
4.5% 261,758 
4.5% 7,799 
4.5% 3,754 
4.5% 48,911 
4.5% 32,632 
4.5% 4,736 
4.5% 5,944 
4.5% 10,334 
4.5% 14,347 
4.5% 14,628 
4.5% 8 ~ 2 9 ~  
4.5% 18,921 
4.5% 13,031 
4.5% 189,526 
4.5% 14,930 
4.5% 31,802 
4.5% 1,769 
4.5% 1,402 
4.5% 1,262 
4.5% 5.879 
4.5% 4,639 

1,004,834 

A ~ ] u s t ~  
Forecast 

61,640 

61 ;370 
55,853 

117,228 

9,051 
1 2 ~ 0 ~  
4,703 
4,637 

1 17,497 
45,264 
6,0~2 

20,205 
24,304 
22,848 
35,059 
2,546 
4,330- 

261,759 
7,799 
3,754 

48,911 
3 ~ , ~ ~ 2  
4,736 
5,944 

10,334 
14,347 
14*628 
8~296 

18,921 
1 3,031' 

189~526 
14,930 
31,802 
1,769 
1,402' 
1,262 
5.379 
4,639 

1 ~~04,834 

TWA 
~arke t  
Share 

(41 

75.0% 

10.0% 
20.0% 

1 5.0% 
5.0% 
I 0.0% 
~ . 0 ~  
2.0% 

1 0.0~ 
~ . O %  
2.0% 
2.0~~ 
~ . ~ %  
2.0% 
2.0% 
1~'0% 
2.0% 
~ . 0 %  

15.0% 
2.0% 
5 . 0 ~  

1O.O% 
5.0% 
4.0% 
5.0% 
5.0% 
5 . 0 ~  
5.0% 

1 0.0% 
2.0% 
5.0% 
2.0% 
2.0% 

15.0% 
1 5.0% 
5.0% 

1 0'0% 
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TWA 
Passengers 

46~23O 

6,137 
11,172 

17,309 

1 ,358 
600 
470 
231 

2,350 
4,526 

303 
404 
486 

1,142 
701 
51 

438 
5,235 . 
390 
563 
973 

4,632 
474 
297 I 

413 
717 
731 ' 

415 
946 

1,303 
3,791 

74s 
636 
35 

210 
189 
294 
464 

33,522 



Trans ~ o ~ d  ~~i~~ 
St Lo& - Toronto 

Passenger Forecast 
12 ~ o n ~ s  €nd& ~ a ~ ~ h  31,1996 

Total ~ a r k e ~  Average 
12 ~ o n ~ ~ s  Ended Annual Base 

June 30, 1 994 ~ ~ o ~ b  forecast S t i ~ u l a ~ o ~  
(11 (2) (3) 

TRANS ~ O ~ ~ D  EXPRESS ~ O N ~ E C T ~ O N ~  

4,510 4.5% 
570 4.5% 

1,160 4 5 %  
120 4.5% 
350 4.5% 

3,010 4.5OA 
350 4.5% 
0 4.5% 

11,470 4.5% 
310 4.5% 

1,660 4.5% 
170 4.5% 
760 4.5% 
570 4.5% 
780 4.5% 

1,900 - 4.5% 

Total 27,690 4.5% 

I N T € ~ L I ~ €  ~ ~ N ~ E G T I O ~ ~  AT T O ~ O ~ T U  

8 cities (5) 

TOTAL ON BOARD 

4,865 
615 

. 1,251 
129 
378 

2,~50 
3,247 
378 
0 

12,373 
334 

1,791 
183 
320 
615 
841 

29~029 

0.0~ 
~.~~ 
0 . 0 ~  
~.0% 
0.0~ 
0.0% 
0.0~ 
0.0~ 
0.0% 
0.0~ 
0.0~ 
0.0% 
0.0% 
0.0% 
0.0% 
0 . 0 ~  

Adjusted 
Forecast 

'4,365 
61 5 

1,251 
1 29 
373 

2,050 
3,247 
378 
0 

12,373 
334 

1 ,791 
133 
820 
61 5 
84 1 

29,029 

65,335 
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5.0% 
~ ~ . ~ %  
5.0% 
75.0~ 
50.0~ 
5.0% 
25.~% 
75.0% 
7 ~ . 0 ~  
5.0% 
30,0% 
10.0% 
45.0% 
2 0 . ~ ~  
20.0~ 
25.0#~ 

7.5% 

TWA 
Passengers 

243 
1 54 
63 
97 
189 
102 
312 
283 
0 

61 9 
100 
179 
83 

164 
123 
210 

3,210 

4,900 ' 

105,170 

See page 3 for f o o t ~ o t ~  



Trans ~ o ~ d  ~~~n~ 
St Louis - Toron~o * 
Passenger Forecast 

12 ~ o n ~ s  Ended March 31,1996 

F o o ~ n o t ~  

(1) Source: PGIRZD 

(2) See Exhibit ~ - 3 ~ 2  

(3) S t i ~ ~ l a t i o ~  has been app~~ed only in c ~ - ~ a ~ ~  where TWA will ~ r o ~ d ~  

(4) WA's share of forecast QSI values, ~ o d ~ ~ d  by j u d g ~ ~ n t  

(5) WA's service will conne~  at ~ o r o ~ o  with ~ ~ a ,  Halifax, London, ~ u d s b u ~ ,  Sault St Marie, 

first n o ~ s t ~ ~  service ~ ~ Z - S T l ~  or first one-stop service ~~Z-SAN~, 

. .  T ~ ~ ~ ~ e r  3ay, North Bay and St Johns. 
Traffic based on DOT U&D Su~ey ,  second quarter 1994. 

.. . 
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and the ~ u ~ ~ ~ ~ ~ ~ ~ u r ~ ~ ~  

198% 1 989 1990 1991 1992 1993 1994 (1) 

8UF 
PHL 
PIT 

N.E. Total 

Other U.S. 

MIA 
FLF 
Psi 

' RSW 
SRQ 
TPA 
MCU 
DAB 

FLA Total 

U.S. Exd, 
ME., FLA 

8,750 
113~830 
38,520 

1,269,~O 

~ ~ 2 0 9 , 4 ~ ~  

1 5 8 . ~ 0  
4 3 ~ 9 0 ~  
1 5 , l ~ ~  
15.810 
8~880 

123,770 
3 9 ~ 2 ~ 0  
8,340 

411,070 

1,798,4 f 0 

NYC 746,890 7~8~970 ~ 3 2 , 4 ~  7 1 4 ~ ~  
80s 243,730 ~ 3 , 6 3 ~  262,450 234,550 
8 ~ ~ S  118,120 111,240 115.100 . 79,070 

4,550 
' 91,920 

2 5 ~ ~ 0  

. 5,520 . 5,760 
~ ~ 4 6 0  ~ ~ ~ 2 4 ~  
20,620 ~ 3 , 0 8 ~  

2,26~,600 2,505,390 

183.410 
21,200 
1 3 , ~ 9 ~  
13,520 
5'900 

I 158,240 
, 3 ~ ~ 6 5 0  

2'880 

~ 1 ~ ~ 8 8 ~  
22,440 
44,150 
1 5 ,960 
9,550 

216,710 
41,350 

4,460 

1, f 5 ~ , 4 5 ~  

2,~18,680 

226.120 
20,6?0 
13,270 
10,050 
~ ~ 9 2 0  

195.430 
~ , ~ 1 0  
3,310 

513,780 

737~090 
~ 0 ~ 8 ? 0  
7 2 ~ 7 ~  
3,460 

~ , ~ 0  
3 5 ~ ~  

1 ' 1 ~ ~ ~  

2,529,01 0 

21 8,420 
39,850 
16,150 
15,130 
9 ' ~ 7 ~  

21 4,380 
~ , 5 8 0  
4,9~0 

~ 5 ' ~  

74 1,670 
20?,ggO 
65,420 

91 0 
3 07,190 
32. 1 80 

1 I 155,m 

2 , ~ 1 ~ ~ 0  

217.660 
~ ~ 7 4 0  
~ , 0 3 0  
17,660 
10,250 

2 ~ ~ 4 0 0  
74,340 
4,440 

591,520 

752,110 
213,410 
64,620 

0 
1 1 7,630 
31,120 

1,172,890 

2,684,570 

208,180 
34,950 
21,060 
15,100 
9 . ~ 0  

136,290 
67,810 
3,610, 

~~~0 



1 9 ~ 8  3 , 4 7 9 , 3 ~ ~  1 ,261 ,090 
1989 3,561~040 1 , ~ 8 8 ~ 9 2 ~  
1 990 3 , ~ 8 , 5 1  0 1 , 3 3 7 , ~ ~  
1991 3,469,130 1 I 145,90~ 
1992 3'697'87~ 1 ~ ~ 6 ~ ~ 4 ~ ~  
1993 3,83?,22~ 1 , ~ ~ 4 , 4 ~ 0  
1994 (1) 3,8~7~460 1 '1 72,890 

A y e r ~ ~ ~  annual g ~ o ~ ~  rate to June 30, 1994: 

From 1988 1.9% -1.3% 
From 1990 0.0~& -3.7% 
From 1991 4.3% 0 . 9 ~  
From 1993 1.1% 3.2% 

, 

(I) 12 ~~~~~~ ended June 30,1994 i 
(2) From Page 3 of this E ~ j ~ i ~  
(3) From Page 4 of this ~j~~~ 

41 1 ~ ~ 7 0  
432,79~ 
531,500 
513,780 
5 & 5 , ~ 0  
591,520 
~ 6 ~ ~ 0  

5 . 3 ~ ~  
~ . 7 ~  
2.4% 

-22.5% 

Other US. 

1,807,160 
1 , ~ 3 § ~ ~ ~ ~  
1~9~9~650 
1,~09,45~ 
1,947,110 
2~~91,250 
2,138,530 

3.v% 
2.2% 
6.9% 
4.5% 



O&D Passengers between Toronto 
And ~ a ~ ~ w a ~  in the ~~~~~a~ 

NYG 80s PHL 8 ~ A ~  

1988 746,89~ 243,?30 413,830 118,120 
1989 79~,970 2 ~ ~ ~ 6 3 0  94,460 f t 1,240 
1990 8~2,490 262,450 1 ~ , 2 4 0  ~15~100  
1991 ?14~90Q 2 ~ ~ ~ 5 0  9f,920 79,0?U 
1992 ?57~090 ~ 0 , 8 7 0  §9~020 ?2,760 
1993 741,6?0 207,~90 1 ~ 7 ~ 1 9 ~  6 ~ , 4 2 ~  
5994 (1) 752.110 213,410 411,630 64,620 

. (I) 12 ~~~~~ ended June 30,1334 

PIT 

38,52~ 
2~,620 
2~,080 
~ 5 ~ 8 6 0  
35'66~ 
32'1 80 
31,120 

BUF Total 





~ o ~ y ~ g h t  1995  oro onto Star ~ e w s p a ~ e r s ,  Ltd. 
The  oro onto Star 

BODY: 

Docket 5016s’ 
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The buom came back last year and, at least ~ e ~ p o ~ ~ l ~ ~  With little i ~ a t j o n .  
The economy, fueled by ex~urts and ~ o n s ~ ~ e r  and b u s ~ ~ ~ s s  spen~ing, steamed ahead at 

And in the final quarter of the year, the ~ u ~ h  was at a tunid annual rate of 5.9 per 
a rob~st  4.5-per-cent pace in 1994, ~ t ~ t ~ s t ~ ~ s  C ~ ~ ~ a  said ~ ~ ~ ~ r ~ a ~ .  

cent, the a~ency said in its latest report card on the e c u n o ~ ~ ,  w ~ ~ c h  s u ~ e s t  there’s ~ u r e  
g r o ~ h  to c o ~ e ,  anal~sts said. 

adding that ‘‘~rospects look ~ ~ j ~ ~ a r ~ y  ~ r i ~ ~ t  for at least the first half of 1995 .” 
The econu~y  was as ~‘s t ron~ as bear’s breat~,” piped invest~ent firm ~ e s ~ j t t  Burns, 

“Its’s quite an i ~ ~ r e s ~ j v e  pe~urm~&e, ’ ,  said ~ t ~ t ~ C a ~  a n ~ y s t  P ~ l i ~  Cross. 
It’s an “A-~~nus,” with po&kets o ~ w ~ ~ ~ s  but ~ u t e n t ~ ~  fur  her j~proveme~t  fhis 

The ~0~~~~ was still l ~ n g  on exports fur ~ ~ p u ~ ,  h u ~ s ~ ~ g  ~ u ~ ~ ~ n u e ~  to be depress~d 

“The big story has to be e ~ ~ o ~ s y , ’  said Cross, n o ~ ~ n ~  that h ~ ~ s ~ ~ g  ‘ ‘ r ~ ~ ~  at year end. 
Still, 1994’s e x ~ ~ s i u n  was s ~ r o ~ ~ e r  than the 4.3 per cent final  re forecasts by 

~ ~ n a n & e  ~ i ~ j s t e r  Paul ~~~n in this week’s ~ u d ~ ~ t ,  It was also mure than d o ~ b ~ e  1993’s 
2.2 per cent, and the stro~gest p e ~ u ~ a ~ c ~  since 1988. 
“The rate ofadva~&e over the past few quarters has been c o ~ p ~ a ~ l ~  to that over the 

~ x p a ~ s j u n ~  period in 1987 and 1 ~ ~ 8 y , ,  ~ t a ~ s ~ ~ ~  noted. The big ~ ~ ~ e r e n ~ e  is that 
j n ~ a ~ ~ o n ,  at least so far, is absent. 

year, added ~ o u ~  ~n~~ ~ ~ o ~ s t  A v e ~  ~ ~ e ~ ~ ~ d .  

by high interest rates and ~ n e m p l o ~ e ~ t  r e ~ ~ n e d  close to I0 per cent. 

I 

- 



1995 

1996 

J a n ~ a ~  
. ~ e b r U a ~  

March . 

- 

Trans ~ o ~ d  ~~~n~ 
St. Louis - Toronto 

Passenger Forecast by M o n ~  
12 M o n ~ §  Ended March 31,1996 

Passengers 

8 ~ ~ 8 6  
8,218 

f 0,047 
9,770 

11,021 
9,743 

f 0,583 
7,430 
?,692 

6,937 
6,96g 
8,674 
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5h of 
Year (1 1 

7 . ~ ~  
7.8% 
9.6% 
9.3% 
.10.5% 
, 9.3% 
30.1% 
7.1% 
7.3w 

6.6%. 
6.6% 
8.2~ 

(t 1 Based on WZ-URD passengers ~ ~ n § ~ ~ ~  by 
A ~ e ~ ~ a n ~  Air Canada and United dU~ng 
the 1 2 ~onth§ ended S e p t e ~ ~ r  1994 

Source: PClRlC 



St. Louis 

~ b u q ~ e f ~ ~ e  
Aus~n 
Cedar Rapids 
~olorado  rings 
~ a l l a ~ t .  W o ~ h  
Denver 
~ ~ M O ~ n e s  
~ o ~ ~ l u l u  
~ ~ ~ s ~ o n  
Kansas C i i  
Las Vegas 
L~ncoln 
Lime Rock 
Los Angeles 
~ouis~l le  
~ol jne  
~ a s ~ ~ l l e  
New Orleans 
Ok~~homa C i i  
Omaha 
Unta~o 
Urange C o u n ~  
~ ~ o e n ~  
~ o ~ a n d  
~ a ~ ~ ~ ~ ~ n ~ o  
Salt Lake City 
San A ~ t o ~ j o  
San Diego 
San Francisco 
San Jose 
Seatttle 
Shrevepo~ 
SIOUX Falls 
Sprin~eld, MO 
Tulsa 
~ i c h ~ a  

Trans ~ o r l d  Express 
Conne&tions at STL 

Total 

(1) From E ~ h i ~ t  ~ - 3 0 1  

D o ~ ~ 5 0 1 6 8  ' * 

Page 1 of 1 
Exhibit ~ - 3 0 5  

Trans World Aidines 
St. Louis - Toronto 

Revenue Passenger Miles 
12  on^^^ Ended March 31,1996 

Forecast 
Psgrs (1 1 

46,230 

1,358 
600 
470 
231 

2,350 
4,526 

303 
404 
486 

1,142 
701 
51 

438 
5,235 

390 
563 
978 

1,632 . 
474 
297 
413 
717 . 

6,137 
731 
415 
946 

1 ,303 
1 1,172 
3,791 

746 
636 
35 

21 0 
. 189 

294 
464 

Miles 
Via STL 

654 

1 587 
1371 
882 

1428- 
1 204 
1435 
1094 
4783 
1341 
941 

2026 
1 024 
950 

2246 
908 
84 1 
925 

1458 
1136 
996 

2201 
2224 
1916 
2362 
2334 
1812 
1442 
221 1 
2392 
2369 
2363 
1130 
1125 
849 

1005 
1 046 

654 

654 

RPMS 
~000) 

30,234 

2,155 
823 
41 5 
330 

2~829 
6,495 

331 
1,933 

652 
1,075 
1,421 

52 
415 

11,758 
354 
474 
905 

2,379 
538 
296 
91 0 

1,595 
1 1,759 
1,728 

968 
1,714 
1,879 

24,~00 
9,067 
1 ,768 
1,503 

40 
237 
161 
285 
485 

2,100 

3,205 

123,978 



PIO'LE 



TWA estj~ates that d u ~ n ~  the 12 ~ o n t h s  ended ~ ~ c h  3 1, 1996, its St. Louis - Toro~tu 

service w o ~ l ~  generate $20. 1 ~ l ~ i o n  in revenues~ ~ncludi~g revenues b e ~ u ~ ~  St. Louis, 

r e ~ ~ i r ~ ~ e n t s  of Order 9 5 - 2 - ~ ~ ,  this ~ s ~ i ~ a t e  is based on fares wh~ch ~ o u ~ ~  have been 

u~ered on A p d  1, 1994, and DOT Form.41 unit costs for the 12 ~ o n t ~ s  ended 

~ e ~ t e ~ b e r  30, 1994. 

TWA antici~~tes that its actual costs will be lower than those i n c o ~ u r a t e ~  into these 

projections. As a result of a g r e e ~ e ~ t ~  with its labor un io~  and other ~ n a ~ c j ~  

r e ~ ~ ~ ~ t u ~ n g ,  its unit costs have been ~ u ~ s ~ ~ ~ a l ~ ~   reduce^. 

Since TWA’s c u ~ e n t  ~ a ~ i c ~ p a t i o n  in  oro onto t r ~ c  is neg~~g~b~e,  it ~ntic~pates no self- 

~ ~ v e r s j ~ n .  

~ a s s e n ~ e r  Revenue 
- 

~ W A ~ s  projects revenue is e s ~ ~ ~ a t e d  at 85 percent ofthe actual average revenues per 

~ a s s ~ n ~ e r  by O&D ~ a r ~ e t  in the second quarter of 1994  t it ~ - 4 ~ 3 ~ .  These 



Docket 50168 
' E ~ ~ b i t  * ~ ~ 0 ~  

Page 2 of 2 

avera~e per ~assen~er  revenues are ~ o ~ s i s t e n ~  with April 1,1994 fare levels ~ x ~ ~ b i t  TW- 

201). Because TWA will be a new carrier in Canada, with only two daily round trips on a 

single route, it does nut an~icipa~es't~at it can achieve co~petitive p k t y  ~ ~ t ~ ~ ~ ~ .  To 

i n c u ~ ~ e n t  e ~ e r s  have been. The de~vation o € ~ ~ s  r ~ v e n ~ e  ~ s t i ~ a t e  is sh~wn in 

E ~ ~ j t  ~ ~ ~ 2 .  . 

p r o ~ ~ ~ ~ u n s  based on unit costs for the s ~ ~ c i ~ e d  base period, 12 ~ u n t h s  ended ~ e ~ t e ~ ~ e r  

1994 ~ E x h ~ b ~ ~  TW-4U5). In facet, as i ~ ~ ~ ~ a t e d  above, ~ A ' s  costs would be s ~ ~ s ~ ~ t ~ a l ~ y  

below those s~~~ here as a result o€its reduct~on in labor costs and other ~ n ~ ~ i ~  

r e s t ~ e ~ ~ ~ ~  a ~ ~ o n s .  





4137 
11,172 

f 7 , ~ ~  

1358 
6Qo 
470 
231 

2,350 
4,525 

303 
404 
486 

1,142 
' 701 

51 
438 

5335 
390 
563 
m 

1,632 
474 
297 
413 
717 

' 731 
415 
946 

I$b3 
. 3,791 

746 
636 
35 

210 
189 
199 
454 

2m 
137 
84 
49 

462 
!a3 
54 

123 
73 
227 
155 
10 
83 

1,046 
74 

105 
190 
244 
95 
58 
94 

201 
205 
96 

237 
293 
758 
f 95 
163 

8 
33 
35 
67 

113 



52% 



793 

1,117 
734 

187 
320 
128 
127 

2 , s  1 
1,018 

179 
142 
173 
Sf3 
593 
69 
IS0 

1,483 
2~~ 
96 

1,100 
751 
152 
161 
229 
283 
351 
196 
391 
~~ 

1,651 
404 
802 
56 
44 
45 

166 
85 

$21 1 

247 
143 

232 
269 
110 
2% 
13 1 
235 
210 
3% 
It8 
234 
~~ 

227 
223 
235 
224 
219 
228 
176 
236 
229 ’ 

267 
329 
330 
211 
295 
265 
235 
307 
301 
254 
183 
219 I 

267 
285 



F ~ n g  ~perations: 
Fuel 
Crew 
~ r c r a ~  Eentals 

' Other Flying  rations 

~a~n~enance - Flight 
Deprec & A m o ~  - Flight 

Maintenance -  round 
Deprec 8 ~o~ - ~ ~ ~ u ~ d  

Ap~ ied  ~alntenance 3urden 
- Filght E~ujpment 

Passenger Senrice: 
Fl~ght A ~ ~ n d a n ~  
In-FI~g~t Service 

~ r ~ r a f t  Senriung: 
Line Service 
Gon~rol 
~ n d ~ n g  Fees - STL (2) 
~ a ~ d ~ n g  fees - W Z  (3) 

Traffic Senric~~g 

Total ~pe~at ing Expenses 

Unit 
Unit 

Cost (1 ) Units 

Block Hours 
Block Hours 
Block Hours 
Block Hours 

Block Hours 
Block Hours 

Depa~res 
~ e p a ~ ~ ~  

Block Hours 

f481 2 ' 8 5 ~  
341 2,858 
354 2,858 
45 2,858 

f 92 2,858 
140 2,858 

86 1,460 
5f 1.460 

1 60 2.858 

Trans ~ o ~ d  ~~~n~ 
St Louis - Toron~o Senrice 

Year Ended March 31,3996 
€stimated ~pe~a t ing  Expenses , 

FIA Block Hrs (4) 
RPMs ~ 0 0 ~ )  

64 1 0~003 
~.0069 68,781 

282 1 ,460 
51 1,460 

160 730 
238 730 

Psgrs €npla~ed 16.34 142,184 

Psgrs E n ~ a ~ e d  9.63 142.184 

Psgr Revenue (000~ 
Cargo Reyenue ~000 

RPMS 

9.4% 19,714 
0.8% 374 

0.0031 729,978 

ASMs ~.0043 126,039 

(1 1 

(2) 

(3) 

(4) 

Except where noted, based on TWA ~ o m ~ t i c  Entity costs for M ~ 8 0  aircraft 
from DOT Form 41 for the 12 ~ o n t h s  ended Septem~er 30,1994. See Exhibit ~~~5 

Actual fees as of ~ a n ~ a ~  1, 1995 

Actual fees as of  arch 8, 1995, ~ o n ~ e ~ e d  to U S dollars at c u ~ e n ~  rate 

A~erage of 3 5 f l ig~t a ~ e ~ d a n ~  per fligh~ 

-- 

Total Cost 
~0001 ' 

$1,374 
975 

1,012 
1 27 

548 
400 

128 
75 

458 

640 
476 

412 
74 

117 
173 

2,323 

1,370 

1,844 
3 

403 

536 

$1 3,474 



Flying ~ p e r ~ t i o n ~ :  
Fud 
Crew 

Other F ~ n g  Upera~ons 
. ~ r c r a ~  Rentals 

A p p l ~ ~  ~aintenan~e Burden 
- Flight E ~ u ~ ~ ~ e n t  

Passenger Senrice: 
Flight A ~ ~ ~ d a ~ ~  
~n-F~~ght Service 

~ r ~ r ~  S e ~ ~ ~ n g :  
. ’  Line Service 

~ontrol  
Landing Fees 

Traffic Se~c lng  

Rese~ations & Sales 

’ ~ommi~ ions :  
Passenger 
Cargo 

A d y e ~ ~ n g  8 Pro~otion 

General & Admtn~s~ra~e 

~ r c r a ~  
Specifrc Unit 

Total 
Units cost 

Yes 3lo~kHours 155,943 ~74,989,829 
Yes 31ockHours 155,943 53~203~181 
Yes - Block Hours 1 55,943 55,213,258 
Yes 3~oCkHo~rs 155,943 6 , ~ ~ 2 ~ 9  

Yes 3lockHou~ 155,943 24~9?2,9~9 

No D e p a ~ r ~  ’ 263,609 7 4 ~ ~ 1 , 1 7 8  
No ~ e p a ~ ~ r e s  2 6 3 , ~ ~ 9  13,325,9~2 
No ~ e ~ a ~ u r e s  ~ r p o ~ - s p e ~ i f r ~  rates used 

No Psgrs €np~aned ~0~~~ 18,809 30?,292,881 

No Psgrs Enpl~ned ~000~ 18,809 181~~06,801 

No Psgr Revenue ~000~ 2,208,1~7 2 ~ ~ 5 ~ 2 , 2 6 3  
No Cargo Revenue ~~0~~ 39, 1 64 299,769 

No ~ ~ ~ s ~ ~ 0 0 ~  1 7 ~ 1 5 ~ , 1 ~ 1  53,128,922 

No A S ~ ~ ~ 0 0 0 ~  27,227,181 115,?34,~16 
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Unit 
cost 

$481 
341 
354 
45 

192 
t40 

86 
51 

160 

64 
~ . 0 ~ ~ 9  

. 282 
51 

16.34 

9.63 

9.4% 
0 . 8 ~  



One Time Start - Up Costs 

T ~ r ~ R t u ~  Canada 

Total . $291,700 


